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Abstract In this paper we establish a political economy model to clarify the relationship

between corruption and economic development in China. In the early stage of economic devel-

opment, there is a corruption equilibrium: high level of corruption, many accidents caused,

high economic growth and weak accountability to bureaucrats. In advanced stage of economic

development, the central government will fight corruption, leading to a non—corrupt equilibri-

um: no corruption, no accidents, low economic growth and strong accountability. This

research explains the appearance anti-corruption campaign and the New Normal
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